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Creating Balance

Ref. No.-MPL/DEL/2021/2226 Dated: 22™ November, 2021

To,

Sri Umakanta Panda

The Secretary,

Telengana State Electricity Regulatory Commission ,
D.No. 11-4-660, 5" Floor , Singareni Bhavan ,

Red Hills, Hyderabad

Sub: Objections and suggestions on application of Northern Power Distribution Company of

Telengana Lid. (TSNPDCL) and Southern Power Distribution Company of Telengana Ltd.
(TSSPDCL) for filing correction to the petition for determination of Additional Surcharge

(AS) to be levied on Open Access Consumers

Respected Sir,

We, Manikaran Power Limited, are a Category 1 trading licensee under Central Electricity Regulatory
Commission (Procedure, Terms and Conditions for grant of trading licensee and other related matters)

Regulatons, 2020.

This 1s in reference to the above cited application of Northern Power Distribution Company of
Telengana Ltd. (TSNPDCL) and Southern Power Distribution Company of Telengana Ltd.
(TSSPDCL) filed for Filing correction to the petition for determination of Additional Surcharge (AS)
to be levied on Open Access Consumers as per the directions of Hon'’ble Commission in accordance
with the provisions of the Electricity Act, 2003 and National Taniff Policy, 2016. The Objections and
Suggestions have been invited from the stakeholders on the above cited Application.

The copies of objections and suggestions submitted by us against the said Applicatons of TSNPDCL
and TSSPDCL are enclosed herewith along with the proof of Delivery for your reference. We humbly
request the Hon’ble Commission to consider the same while deciding the Applicadons.

Thanking You,
For and on behalf o leafaa Power Limited
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Vedant Sonkhiya
(Legal Officer)

MANIKARAN POWER LIMITED
Floor, D21, Corporate Park, Sector-21, Dwarka, New Delhi - 110077, T: 011-4040 8000

Corp. Office: 301, 3” :
CIN - U45208JH2005PLCO11713 | www.manikaranpowerltd.in




Name & full [ Brief details of Objections against | Whether copy of | Whether
adt.'iress of the Objections(s) | Tariff proposals objection & proof of | objector wants
OI:-'ICCWI‘ along | / Suggestion(s | (TSSPDCL/ delivery at | to be heard in
with email id and | ) TSNPDCL) Licensee’s  office | person
contact number enclosed (Yes/No)
Name : Objections & suggestions submitted to | Yes — proof of | No.

Manikaran Power | TSSPDCL  and TSNPDCL  are | delivery at TSSPDCL

Limited enclosed. and TSNPDCL’s

Corporate Office
Address:-

3rd  Floor, D-21
Corporate  Park,
Sector-21, Dwarka
New Delhi -
110077

Email id :
vedant@manikara

Contact Number
+ +91-9599300509

offices are enclosed
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Rel. No.-V[PL/DEL2021/2205 Dated: 20" November, 2021

Tu

Chief Gencral Manager (RAC)

Southern /'ower Distribution Compans of Teleagnaa Lid, (TS5PDUL)
Corporac. Office. Ground Floor,

Mint Cunipound

Hyderali! - 500063

Sub; *Cuments and Suggestions cn application of Southern Power Distribution Company of
Telengsi Ltd. (TSSPDCL) for filing correction to the pelition for determinaiion of Additional
Surcharg: (AS) (1 be levied on Open Access Consumers”

Respected Sir,

We, Man aran Power Limited, are a Category 1 trading licensee under Central Electricity Regulatory
Commission (Procedure, Terms and Conditions for grant of trading licensee and other related matters)
Regulaticns, 2020

Ihis is 1 reference to the above cited application of Southern Power Distribution Company of
Telengan. 14d. (ISSPDCL) for Filing correction to the petition for determination of Additional
Surcharge (AS) 10 be levied on Open Access Consumers in accordance with the provisions of the
dectricits Acet, 2003 and Nationul ‘Taritl 'olicy. 2016. The Objections und Suggestions have been
invited !t 1 the stakeholders on the above cited application.

Our objections and suggestions. on ihe said Application are enclosed herewith for your kind
consideraion in Annexure -1,

We humibl request to consider the same

| hanking You,
For and Lehall of Manikaran Power Limited
I'/ 4

N
V cdant Sonlchiya
(Legul C2iticer)
Cc: Secrvtary, Telengana State Eleetricity Regulatory Cenumission, DNo. 1 -4-660, 5** Floor ,
Singareni Bhavaa , Red Hills, Hyderabad,

MANIKARAN POWER LIMITED

Corp. Cifice: 30 3" Floor, D21, Corporate Park, Sector-21, Dwarka, New Delhi - 110077, T. 011-404C 8000
CIN - U45208JH2005PLCOT1713 | www.manikaranpowerltd.in
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Annexure — |
Objectiuns and Suggestions
I The archarge propesed by TSSPDCT and TSNPDCL (hereinalier A pplicant(s)/DISCOMs")
for (01 and H2 is Rs. 2,01 and Rs. 7 34 per unit respectively an Open Ageess Consumers n their
appl.cation is very high and against the very intention of the Electricity Act, 2003 (the Act),
National TardT Policy C"NTE/ Tarill Policy, 2016”) wherein it is specifically provided that Open
Access Consumers are allowed 1o receive electricity from other sources. The Act allows Open
Acces by the Consumers and it 1 the inadequacy of the Applicant(s) that any difficulties are
arl in giv ng cileet to (he provisions of the Act. I'he Consumers are within their right to buy
cheaper power from wherever viabiity permits and imposing such high additional surcharge on
such consumers would discourage them from buying open access power and would be against of

the provision of the Act and NTP, 2016 as it will lead to elimination of competition.

2. Secuon 8.5 of the NTP, 2016 provides following provisions that deal with applicability of

add; onal surcharge to be paid by open access consumers:

Lational - Electricity Policy lavs down that the umount of cross subsidy surcharge and
e additional surcharge (o be levied from consumers who are permitted open access should
nol be so oncrous that it eliminates  competinon  which s intended 1o be fostered in
geacration and supply of power directly 1o the consumers through open access under Section

L0 20 af the Ace Further. it is cssential that the surcharge be reduced progressively in siep with

it reduciion of craoss subsidics as foreseen in section 4.(2) ot the Eleciricuiy Act 2003."
Further. Section 8.5.4 of the Tarill Palicy, 2016 provides:

“The additional surcharge for obligation to supply as per sectivn 42(4) of the Act should become
upplicable onlv if it Is conclusively de monstrated that the obligation of a licensee, in terms of existing
poveor purch ise commitments, has heen and continues 1o be stranded, or there is an unavoidable
obie von and incidence to bear fived costs consequent to such a contract. The fixed costs related

o neowvork assets would be recovercd through wheeling charges ™
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NIV 016, emanates that Additional surcharge is payable by Open Access Consumers if the below

mentoned stipulations are fulfilled ¢nd established:-

i [ the consumer is receiving supply of power other than its DISCOM (o the extent of the
lixed charges payment obligations which is unavoidable and which is in addition to the
charges for usage of network assets recoverable through wheeling churpes.

i NTP 2016 and the Regulations clearly put the onus on DISCOMs to conclusively
demonstrate that the power purchase commitmenis have been and wili continue 10 remain
stranded.,

i Further, it has to be establish that there is un unavoidable obligations and incidence to bear
fixed charges on DISCOM, consequent to such Gpen Access contract

i \nd such additional s urclaiee which are to be levica on Open Acvess Consumers should

not become onerous that it eliminates competition.

I'hercore, to impose additional surcharge on open access consumers the above mentioned four

conditions should be established and proved by the DISCOMs.

It should be noted that as per NTP 2016, that additional surcharge to be levied on Open Access
consumers should not be onerous that it eliminates the competition. The additional surcharge
deteninined by the Applicant(s) in their applications of 2.01 and Rs, 2.34 per unit are not only

onerous but is also wrongly computed.

Under para 6 of the Application, the Applicant(s) while calculating the Additional Surcharge has
not d-ducted the revenue gained by the DISCOMs through Open Access sales, which is a profit
for e DISCL'Ms ana which will have an positive impact on the cash flow of the DISCOMs. Last
one car data of revenue earned by TSSPDCL through Open Access sales is missing in the
Appiicution which mikes it impossible for the stakeholder Lo verily the computation done by the
DISCOMs for Additional Surcharse. 1t is necessary that TSSPDCL clearly provide its profit

eariting through Open Access sales [ur the clear picture.

Furthermore, it should be noted that DISCOMs may also surrender power due to reasons like
seascnal variuiions, purchases [rom Power Exchange, incorrect demand forecasting, RTC short
termi power purchases of DISCOMs ele. In some cases, additional renewaole capacity may have

been added to ensure complianee 10 RFO and not to meet demand. The burden of surrender of
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pow .o .o that extent should aot be iripused on Onen Access Consumers alone. Further, costs due
Lo stiusded long term PPASs, physica assets can Jiso he attnibuted to the DISCOMs inefficiencies
in pla aing, capacity additior., revenue recovery and capitalisation. No data hus been provided in
the [ csent applications w.r.t fixed charge arising due to DISCOMs surrendering power. Without
complele data, it would be difficult to ascertain how much of the fixed costs figure shown by
Applicants are attributable (0 the migration of sales due 1o open access. The Applicant(s) have
provided no conclusive cvidence thai the stronded eapacity is solely due 10 Open Access
Con.mers. rom the data furnished by Applicant(s), it cannot be said whether the amount of
ML « backed Jdown are solely and conclusively due 1o power purchase through open access und
the fived costs for the same. ‘The (otal amount ol stranded power procurement cost is required Lo

be w.rked out periodically (o be apportioned amongst Open Aceess Consumers.

Fun Apphicanis have not provide | 15 min block wise data ol the strunded capacity due (o Cipen

Acoe -~ consurners and the back dewn guantum from each wource of generaton 1or the same.

App! -unts huve provided Average Stranded capucity due 1o Open Access consumers for April 10
Sepiember 2020 considering 15 min block for (111) is 276.17 MW and for (H2) is 219.76 MW,
Applicants also needs to show surrendered or back down power hy the DISCOMs for various
blocks Irom cach generation source in comparison to the power being scheduled by Open Access

Con o mers for that |5 min tune block

In tie Applicutions, Fixed Charges paid by DISCOMs for 1 and 2 are Rs. 5110.2 Cr anu Rs.
546249 Cr. respectively and long term Availability is 8210.18 MW and 8574.88 MW

respectively.

DISE - nds need to show cond lusive data v or 1 declared capacity ol cach source. power scheduled

from -ach source and fixed cost per unit of cach source.

It 1» well known that Central Generating Stations (CGS) have been allowed to sell
(Unrequisitioned surplus-URS) arising due to surrender of power by the states/DISCOMs on
power cxchange and earn additional revenue. As per CERC Grid Code Regulations (Sixth
Amcr.dment) 2019, revenue camned by TGS by selling the surrendered power on power exchange/

open wocess has to be shared with the DISCOMs on 50:50 basis Provided that the share of CGS
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in ti. eains shall be restricied w0 o ceiling of 7 pmsa/sxWh and the gains over and above 7
puisa k'Wh shall be o the account of the DISCOMs, Under such circumstances, the additional
reve e earned by generators and the DISCOMs in excess of energy charges needs to be reduced
froi - ned Charges payable by DISCOMs while computine the average fixed ostUMW. The Jata
ol sl additional revenue eared by he beneliciaric: /State has not been showi. by the Applicants
in the o correciion Application. Furthermore DISCO s themselves have the option lo sell surplus
quanien on day ahead and real tune market considering the generation availability and Jdemand
forec ot including the Open Access quantum on Power Exchanges which serves as an additional

revenae for the DISCOMSs thereby compensating both the stranded quantum and the fixed costs.

Ihe «cantum sold by the DISCOMs during the culculation period needs 1o be shown as per
Regional Energy Account issued by SREPC and it needs to be considered while arriving at the

unas oidable stranded capaeity solely due (o Open Access and the [ixed costs arising out of it

Inthe present Application, the Applicants have adopted an incorrect approach to claim Additional

surcinrge from Open Access Consutners which is quite apparent.

The Applicant(s) should have submitted and considered the actual units which were backed
dowivsurrendered from each ditfercnt generating stations and then determine the fixed cost
liability of Applicants for the actual energy surrendered for vpen access. In the present
Application, the Applicants have not submitted or considered any such data. The “generating
stativn wise back down/surrendercd” data is a critical component for recovery the fixed cost from
Open Aceess Consumers wliich should have been considered but 1s missing in the computation
done v the Applicants. Applicants should have utilized the source wise details of backed down
enersy Lo compute weighted average cost of energy backed down and effective fixed cost per unit

ol strunded power.

{he twrvidually siation wise Hack down'surrendered data should be equal to open access quantum

wran - ov Apnlivant: while compue g the Nixed cherges
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The Cieneration surrendercd by A pplicant(s) due o open access should be considered while
calnluting average lixed cost on per unit basis from cach of the stranded power plants otherwise

the bsic contention of the licensec(s) that was a stranded capacity would not exist.

Furthier, how the figures of Actual linergy Scheduls of 2977943 MU and 35769.61 MU for HI
and 112 respectively have arrived in the calculation is not clear in the Application of the
Appl ants, 1t is reqaested that coi.plete break up of Acwal Energy Schedule and breahup of
indit dual fixed cost of each generating station is required in order 1o draw any conclusion for

calculating the total fixed cost.

Furthermore, why in the calculation transmission and disiribution charges paid by Open Access
cons.mers have been deducted from the demand charges is not clear. On whal quantum the
demand charges have been recovered from the consumers is also not clear. VWhether DISCOMs

are udjusting the demand charges on Open Access quantum or on the total quantum,

Clastication on methodology adopted for “Net stranded charges recoverable” figures and

‘Deivind Charges adjusted by the DISCOMSs™ is requested,

1t 1+ r tical before the computation of addtional surcharge that capacity which is stranded wholly
due . open access sale should be classified, based on the figures for such ume slots where the
generating capacity was ava:lable but not scheduled solel. due to consumers availing power via
open aceess. Only after identifying such stranded power and establishing that there is indeed such
deserted capacity, the calculations towards additional surcharge should be made by considering
the 1-1al fixed costs paid by the Applicant(s). It only looks like that the Applicant through its
prescnt application seeks to recover the [ixed costs of its surplus power as additional surcharge

from Open Access Consumers.

Opee Access sales consideied by Applicants for H1 868.04 MUs (from last 'Y2020-21) and for
11 4411 MUs. These Open Access sales figures have been taken from previous year for
prorecion of current FY which is not appropriate and fair to the (Open Access consumers since
last - car the impact of Covid-19 lockdown have resulted in lesser Upen Access volume which
mir b higher this IY pertaning 1o loss restrictions and more or less all industries running. The

projections made are based on the assuniptions that have no etfective bacsing. Therefore, the
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grow s ! for levying the additional surcharge is not demonsirated in terms ot NTP 2016, Para 8.5.4.

In the cvent of the applications ol DISCOMs are allowed and any retrospective effect of the same

would entail huge amount of expenditure.

Thercfore it is suggested the actual figures of April - Sep 2021 should be considered in order Lo

arrive 1t a true figures.

Additionally, the Applicant(s) has included even the transmission cost for computing the stranded

fixed costs.

Ihe 1T, 2016 evidently states that additional surcharge for obligation to supply shall become
applicable only if it s conclusively demonstrated that the obligation of a licensee in terms of
existine power purchuse comnmitments has been and continues (o be stranded. ['he NTP, 2010 also
clearly states that the fixed costs related to network assets would be recovered through wheeling
charecs. Hence, in accordance with NTP, 2016 considering the transmission charges for
computing the stranded costs is not at ail correct when N I'P, 2016 explicitly provides that the
stranded cost of power purchase commitments is to be considered for additional surcharge. Ihe
power purchase commitments mean only the amount payable to Generation Companies based on
Power Purchase Agreements with them and by no imagination transmission charges can be
considoed as part of power purchase commitments. The cost of stranded physical assets should

be reoovered through wheeling charges.

As «tiod above, the Additional surcharge is applicable only if capacity is stranded due to Upen
Acce s availed by consumers. In case of Transmission Sysiem as far as utilization ol the system
conees ed, there is no difference between consumers procuring power through Open Access or

DISC s as in both case same transmission system 1s used.

Since. | ransmission cost is payable only on scheduled quantum not on surrendered/back down
quentuimn. Therefore, considering of transmission cost as stranded cost for determination of

Additional Surcharge is an incorrect approach and should thus be excluded from the computation.

As pet carrent practice in Telangana, the v heeling charges ure recoverable by the DISCOMs on

full NoC Quantum and not on actual encrgy scheduled. The difference amount is not refunded to
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the consumers. The access income generated should be adjusted and needs to be reduced from

Fiued Charges payable by DISCONs while computing the average fixed cost/MW. Further, we
seul rity un the how me ol NOW guantum was issued from April - Sepo. and how wwch is
act.. v scheduled"” Whether the A pplicanis are adjus ing the same 15 not clear

At the outset, it is submitted that the present Application is not maintainable, and is a gross abuse
of process. It is submitted that the period for which Additional Surcharge has been calculated by
the Applicants i.e. April 2020~ Sep 2020 is already over. Further, the said additional surcharge as
calevlated by the Applicants has been sought to be levied in the April 2020- Scp 2020 of FY 2020-
21 lherefore, even the period [or levying this additional surcharge is now over. In the
circtonstanees, there cannot be any retrospective levy or correction of Additional Surcharge on
the vpen access consumers which if imposed would be unfair, arbitrary and is completely
unju-tifiable. Retrospective applicability of surcharge would have significant adverse impact on
the business of the industrial consamers of the State of Telengana as they had already suffered
hug. losses due o mposition of Nation—wide lockdown and in the State by Government of
leliozana (GoTS) due to spread of pandemic COVID- 19 Henee, the retruspective applicaoility
vl wurcharge is a clear violation of principles of natural justice on the consumers of the Stute of
lelengana. Any additional surcharge if corrected and increased by the Commission should be

applicable only on prospective basis on open access consumers.

. In the data and inforimation submitted by the Applicant, it is not clear whether the back down has

bec s furround the clock basis or for some specific duration. The Hon'ble Commission is requested
1o ¢ ~amine the generation back down data of each of the 15 min time block period along with the
reas o of such back-down as the back down could be on account of other reasons as well such as

econuinical, operation and technical considerations other than open access.

[t v submilted that when the consumer procures pawer from open aceess insizad of procuring
tror s DISCOMs, the DISCONIs should schedule power on merit order basis i.c. lowest variable
cost reneration should be procured first then the second lowest variable cost generation and so on.

From the present application it is not clear whether DISCOMSs has properly followed the merit

order
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Fusthermore, the Para 8,54 of NTP, 2016 provides that Additiona! Surcharge is applicable only
wiien capacily 'continues’ to be stranded. The continuous period for which certain capacity has
oo stranded due te Open Access should be construed as the period for which Additional
Sur harge is claimed by the Applicants. Thercfore. in the present applications the DISCOMs

! conclusively demonstrate (hat there was no power shortage in any oi the |3 min time block
botvcen April 2020- September 2020 and the capacity was stranded/backed down primarily on
ntof open aceuss. Sinlarly . fur forthcoming years alsu it needs to be proved. In other words
Additional Surcharge can be claimed only when DISCOMs are able to mect its peak demand for
the «oncerned FY and did not do any load shedding during such peak demand period. The
Applicant(s) have not been able to demonstrate continuous stranded capacily as per above
mentioned principle. Furthermore, before levy of Additional surcharge for future period also it
should be noted that the quantum of stranded power does nol remain constant throughout (he year
or w month or a week or even a day Therefore, it is submitied that Levy of additional surcharge
with ut establishing “continuous” stranded capacity for FY 21-22 and for [uture years would be
a 100 pin the dark and would intringe the rights of the Open Access Consumers provided under

the ., Regulation and NTP’, 2016. Therelore, highly unlair and discrimina(ory.

W oquest Hon'ble Commneission to kindly consider the above mentioned comments/objections
and waggestions for Jetermimation or correction of the Additional Surcharge on Open Access
Con~uners and furthor, direct DISCOMs (o submit additional data and information including in
reluliun to generating station wise back down/surrendered units, details of backing down due to
force outage, congestion in transmission network due to which backing down be carried out efe.

to ¢s1ablish that stranded capacity duc to open access consumers.
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Ref. No -MPL/DF¥ L/2021/2206 Dated: 20" November, 2021
I'g,

Chiel ( eneral Manager (IPC & RAC)

Northern Power Distribution Company of Telengana Lid. (TSNPDCL)
H.No. 2-3-31/2, Vidyuth Bhavan,

Nakkalugutta, Hanamakonda - 506001

Sub: “Commenis and Suggestions on application of Northern Power Distribution Company of
Telengzna Ltd. (TSNPDCL) for filing correction to the petition for determination of Additional
Surcharze (AS) to be levied on Open Access Consumers™

Kespected Sir,

We, Manikaran Power Limited, are a Category | trading licensee under Central Eleclricity Regulatory
Commission (Procedure, Terms and Conditions for grant of trading licensee and other related matters)

Regulations, 2020

This is in reference to the above cited application of Northern Power Distribution Company of
Telengana Ltd. (I'SNPDCL) filed for “Filing correction Lo the petition for determination of Additional
Surcharge (AS) 1o be levied on Open Access Consumers as per the dircetions of Hon'ble Commission
in accordance with the provisions of the Electricity Act, 2003 and National Tarift Policy, 20116. The
Objectivns and Suggestions have been invited from the stakeholders on the above cited Application.

Our objections and suggestions, on the said Application are enclosed herewith for your kind

consideration in Annexure -1.

We humbly requcst the TSNPDCL to consider the same.

Uhanking You,
f'or and behall of Manikaran Power Limited

Vedant Sonkhiya
(Legal Officer)

Ce: Secretary, Telengana State Electricity Regulatory Commission , D.No. 11-4-660, 5% Floor ,
Singareni Bhavan , Red Hills, Hyderabad

MANIKARAN POWER LIMITED
Corp. Oifice; 301, 3” Floor, D21, Corporate Park, Sector-21, Dwarka, New Delhi - 110077, T: 011-4040 8000
CIN - U45208JH2005PLC011713 | www.manikaranpowerltd.in
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Annexure - |
Objections and Suggestions
|. The surcharge proposed by TSSPDCL and TSNPDCL (hereinafler “A pplicant(s)/DISCOMs”)
for 111 anu ' is Rs. 2,01 and Rs. 2 4 per unit respectively on Open Access Consumers in their
apphication 15 very high and agaipe the very inientior of the Flectnicity Act, 2003 (the Act),
Natonmal Taritt Policy ("NTP/ Tarifi Policy, 20167) wherein it is specifically provided that Open
Access Consumers are allowed to receive electricity from other sources. The Act allows Open
Access by the Consumers and it is the inadequacy of the Applicant(s) that any difficuities are
arising in giving effect to the provisions of the Act. The Consumers are within their right to buy
cheaper power from wherever viability permits and imposing such high additional surcharge on
such consumers would discourage them from buying open access power and would be against of

the provision of the Act and NTP, 2016 as it will lead to elimination of competition.

2 Section 8.5 of the NTP, 2016 provides following provisions that deal with applicability of

additional surcharge to be paid by open access consumers:

“ationu!  Llectricity Policy lavs down that the  amounl  of cross subsidy surcharge and
i additional surcharge to be levied from consumers who are permitted apen access should
not be su onerous that it eliminates competition which s intended 1o be fostered in
generation and supply of power directly to the consumers through open access under Section
4212) of the Act. Further, it is essential that the surcharge be reduced progressively in step with

the reduction of cross suhsidies as foreseen in section 42(2) of the Electricity Act 2003."
Furtlicr, Section 8.5.4 of the Tariff Pohicy, 2016 provides;

“The additional surcharge for ebligation to supply as per section 42(4) of the Act should become
appticable only ifit is conclusively demonsirated that the obligation of a licensee, interms of existing
power purchose commitments, has becn and eontinues to be stranded, or there is an unavoidable
obliztion and ncidence to bear fixea costs conseyient o such ¢ contract. The fixed casts related

to neiwork assels would be recovered tirough wheeling chorges™
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NTI 2016, crnanates that Additional surcharge is payable by Open Access Consumers if the below

mentioned slipulations are fulfilled and eswublished--

1. If the consumer is receiving - 2pply of power other than its DISCOM to the extent of the
fixcd charges payment obligations which is unavoidable and which is in addition to the
charpes for usage of networi assets recoverable through wheeling charges.

ii NTP 2016 and the Regulations clearly put the onus on DISCOMs to conelusively
demoistrate that the power purchase commitments have heen and will continue to remain
strand

il Furth o, it has to be establish :Lat there is an unavoidable ubligations and incidence to bear
fixed charges on DISCOM, consequent to such Open Access contract

iv. And such additional surcharge which are to be levied on Open Access Consumers should

not become onerous that it eliminates competition.

Thercfore, to impose additional surcharge on open access consumers the above mentioned four

conditions shuuld be established and proved by the DISCOMs.

It should be noted that as per N TP 2016, that additional surcharge lo be levied on Open Access
consumers should not be onerous tha it eliminates the competition. The additional surcharge
determined by the Applicant(s) in their applications of 2.01 and Rs. 2.34 per unit are not only

onercus but i+ also wrongly computed

Under para 6 ol the Application, the Applicant(s) while calculating the Additional Surcharge has
not deducted the revenue gained by the DISCOMs through Open Access sales, which is a profit
for the DISCOMs and which will have an positive impact on the cash flow of the DISCOMs. Last
one year data of revenue carned by TSSPDCL through Open Access sales is missing in the
Application which makes il impossible for the stakeholder to verify the computation done by the
DISCOMSs for Additional Surcharge. It is necessary that TSSPDCL clearly provide its profit

earnin throush Open Access sales for the clear picture

Furthermore, 11 should be noted that DISCOMs may also surrender power due to reasons like
seasonal varintions. purchases from Power Lxehange, incorrect demand forecasting, RTC short
term power purchases of DISCOMs ¢t In some cases, add.tional renew able capucily may have

beer added o cnsure compliance to 110 und not to mect demand The burden of surrender of
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pow er to that extent should not be iniposed on Open Access Consumers alone. Further, costs due
to «tranded |ong term PPAs, physical assets can also be atiributed (o the DISCOMs inefTiciencies
in plunning, capacity addition, revenue recovery and capitalisation. No data has been provided in
the present applications w.r.t fixed charge arising due to DISCOMSs surrendering power. Without
complete data, it would be difficull (o ascertain how much of the fixed costs figure shown by
Applicants sre atributable to the migiation of sales due 10 open access. The Applicant(s) have
provided no conclusive evidence that the strended capucity is solely due to Open Access
Consumers. | rom the data furnished by Applicart(s), it cannot be said whether the amount of
MU s backed down are solely and conclusively due to power purchase through open access and
the 11.ced costs for the same. The totul amount of stranded power procurement cost is required to

be wurked oul periodically o be ap;roriioned amongst Open Access Consumers.

Further, Applicants have not provided 15 min block wise data of the stranded capacity due to Open

Access consumers and the back down quantum [rom each source of generator for the same.

Applicants have provided Average Stranded capacity due to Open Access consumers for April to
September 2020 considering 15 mir block for (H1)15 276.17 MW and for (112) 1s 219.76 MW,
Applicants also needs to show surrcrdered or back down power by the DISCOMs for various
blocks [rom cach generation source 1n comparison (o the power being scheduled by Open Access

(Consumers |o that 15 min time block

In the Applications, Fixed Charges pad by DISCOMs for 11 and 12 arc Rs. 5110.2 Cr and Rs.
5462 49 Cr. respectively and lone term Avalaoility is 8210.18 MW and 8574 88 MW

respy. vely.

DISCOMSs need 10 show conclusive data w.r.t dec lared capacity of each source, power scheduled

from vach source and fixed cost per unit of each source.

It i~ well lnown that Central Cenerating Stations (CGS) have been ailowed 1o sell
(Unueouisitioned surplus-URS) arising due to surrender of power by the states/DISCOMSs on
power exchange and earn additional revenue. As per CERC Grid Code Regulations (Sixth
Amendment) 2019, revenue earned by UGS by selling the surrendered power on power exchange/

open nccess has (o be shared with the DISCOMSs on 50:50 basis Provided that the share of CGS
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in ke gains shall be restricted to « ceiling of 7 paisa/AkWh and the gains over and above 7
paiss’kWh suall be to the account ¢i the DISCONMs. Lnder such circumstances, the additional
revenue earted by generators and thie DISCOMSs in excess of energy charges needs to be reduced
frort Fixed Charges payable by DISCOMs while computing the average fixed cosUMW. The data
of th.s additivnal revenue earned by the beneficiaries/State has not been shown by the Applicants
in their correction Application. Furthermore DISCOMSs themselves have the option to sell surplus
quantum on day ahead and real time market considering the generation availability and demand
foree st including the Open Access quanium on Power Exchanges which serves as an additional

revenue for the DISCOMs thereby compensating both the stranded quantum and the fixed costs.

The quantumn sold by the DISCOM. during the calculation period needs to be shown as per
Rewional Frorgy Account issued by SRPC and it needs to be considered while arriving at the

unayodable stranded capacity solels due o Open Access and the Tixed costs arising out of iL.

In the present Application, the Applicants huve adopted an incorrect approach to claim Additional

surcharge frum Open Access Consumers which is quite apparent.

The Applicant(s) should have submitted and considered the actual units which were backed
dow surrendered from each differcnt generating stations and then determine the fixed cost
lisbihiy of Applicants for the actual energy surrendered for open access. [n the present
Appication. the Applicants have not submitted or considered uny such data. The “generating
st wise o 1ck down/surrendered” Jata is a criticel component for recovery the fixed cost from
Open Access Consumers which should have been considered but is missing in the computation
done by the Applicants. Applicants should have utilized the source wise details of backed down
enery. to compute weighted averave cust ol enerey backed down and effective fixed cost per unit

ot stranded piower

Ihe individually station wise back down/surrendered data should be cqual Lo open access guantum

granicd by Apphcants while computing the fixed churges.
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The Generation surrendered by Applicant(s) due to open access should be considered while
caloulating average fixed cost on per unit basis from each of the stranded power plants otherwise

the “asic contention of the licensee(s) thut was 1 stranded capacity would not exist.

Furiher, how the figures of Actual knergy Schedule of 29779.43 MU and 35769.61 ML for HI
and 12 respectively have arrived o the ealeulation is not clear in the Application of the
Applicants. 1L+ requested that coinplete oreak up of Aciual @ncrgy Schedule and brecakup of
ind. idual fixed cost of each generating station 1s required in order to draw any conclusion for

culoulating the total fixed cost.

Furthermore, why in the calculation transmission and distribution charges paid by Open Access
consumers have been deducted from the demand charges is not clear. On what quantum the
demund charges have been recovered from the consumers is also not clear. Whether DISCOMs

are adjusting the demand charges on Upen Aecess quantum or on the total quanium. —

Clurification on methodology adopted for “Net stranded charges recoverable” figures and

“Demand Charges adjusted by the DISCOMS” is requesied.

[t is critical before the computation of additional surcharge that capacity which s stranded wholly
due to open access sale should be classified, based on the ligures lor such time slots where the
generating capacity was available but not scheduled solely due o consumers availing power via
open aceess. Only after identifying such stranded power and estahlishing that there is indeed such
deseried capacity, the calculations towards additional surcharge should be made by considering
the 1otal fixed costs paid by the Applicant(s). It only looks like that the Applicant through its
present application seeks to recover the fixed costs of its surplus power as additional surcharge

from Upen Access Consumers.

Oper. Access salus considered by Applicants for H1 868.04 MUs (from last FY2020-21) and for
H2 44.11 MUs These Open Access sales figures have been laken from previous year for
projection of curient FY which is nut uppropriate and fair 1 the Upen Access consumers since
last vear the tmpact of Covid-19 lockdown have resulted in lesser Open Access volume which
mav be higher this FY pertaining 1o less resirictions and more or jess all industries running. The

projections made are based on the assumptions that have no elfective backing. Therefore, the
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ground for levying the additional surcharge is not demonstrated in terms of NTP 2016, Para 8.5.4.
In the event of the applications of 1'15COMSs are allowed and any retrospeetive effect of the same

would entail hupe amount ol experJiture

[herofore it is suggested the actual figures of April - Sep 2021 should be considered in order to

arrive at a tiue figures,

Aqdionall | the Applicant(s) bas incoaded even the transmissio:: cost Jor computing the stranded

(Txid costs,

The NTP, 2016 evidently states thut additional surcharge for obligation to supply shal! become
applicable only if it is conclusively demonstrated that the obligation of a licensee in terms of
existing power purchase commitments has been and continues to he stranded. The NTP, 2016 also
clearly states that the fixed costs related o network assets would be recovered through wheeling
charpes, Hence, in accordance with NTP, 2016 considering the transmission charges for
computing the siranded costs is not at all correct when NP, 2016 explicitly provides that the
strenued cost of nower purchase commitments is Lo be considered for additional surcharge. The
powe- purchase commitments mean only the amount pavable to Generation Companies based on
Powor Purchise Agreements with them and by no imagination transmission charges can be
considered as part of power purchue commitments. The cost ol stranded phyvical ussets should

be ivcavered Lhrough wheeling chi pes

As stuled above, the Additional surcharge is applicable only if capacity is stranded due to Open
Accuss availed by consumers. In case of Transmission System as far as utilization of the system
concerned, there is no differcnee between consumers procuring power through Open Access or

DISCOMSs as in both case smme transmussion system is used.

Since Transmission cost is payable only on scheduled quantum not on surrendered/back down
quantum. Therefore, considering ol transmission cost as stranded cost for determination of

Additonal Surchurge is an incorrect upproach and should thus be excluded from the computation.

As por curreni practice in Telangana. the wheeling charges are recoverable by the DISCOMSs on

full tvC Quantum and pot on act:ul euergy scheduled. The ditference amount is not refunded to
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the consumers, The access income penerated should be adjusted and needs to be reduced from
Fix:d Charges payable by DISCOMs while computing the average fixed cost/ MW, Further, we
sech clarity on the how much NOC quanium was issued from April — Sept. and how much is

actoally scheduled? Whether the Applicants are adjusting the same is not clear.

At outsel it is submitted that the present Application s not maintainable, and is a gross abuse
ol piocess. 1 s submitted that the period Tor wiich Additional Surcharge has been calculated by
the Applicants i.e. April 2020- Sep 2020 15 already over. Further, the said additional surcharge as
caiculated by the Applicants has been sought to be levied in the April 2020- Sep 2020 of FY 2020-
21 Therefore, cven the period 'or levving this additional surcharge is now over. In the
circ.unstancys, there cannot be ary retrospectic e levy or currection of Additivnal Surcharge on
the pen access consumers which i impased would be unfawir, arbitrary and 15 completely
unjustifiable  Retrospective applicability of surcharge would have significant adverse impact on
the business of the industrial consumers of the State o1 Telengana as they had already suffered
huge losses due to imposition of Nation-wide lockdown and in the State by Government of
Teinngana (GoTS) due to spread of pandemic COVID-19, Henee. the retrospective applicability
of surcharge ‘s a clear violation of principles of natural justice on the consumers of the Siate of
fele cana. Any additional surcharge it corrected and increased by the Commission should be

applicable oty on prospectlive basis un open access consumers.

In th: data and information submitted by the Applicant. itis not clear whether the back down has
been .o rour: the cloek basis or for sonme specilic duratiun. The Hon'ble Commission is requested
10 examine the generation back dow o -fat of each of the 15 min tmne block period along with the
reason of such back-down as the back down could be an account of other reasuns as well such as

econnical, operation and technical considerations other than open access.

[t is submitted that when the consumer procures power from open access instead of procuring
from its DISCOMs, the DISCOMSs should schedule power on merit order basis i.c lowest variable
cosi veneration should be procured (st then the second lowest variable cost gencration and 50 on.
Fron: the present application it s not clear whether DISCCMSs has properly [ollowed the merit

order,
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Furthermore the Para 8.5.4 of NT1. 2016 provides that Additioral Surcharge is applicable only
wher capacity ‘continues’ to be strunded. The continuous period for which certain capacity has
bee stranded due 0 Open Access should be construed as ihe period for whick Additional
Sur. arge is claimed by the Appliants. Therefore, in the present applicartons the DISCOMs
shew ' conelusively demonstrate that there was no power shortage in any of the 15 min ime block
betwcen April 2020- September 2020 and the capacity was stranded/backed down primarily on
account of open access. Similarly, for forthcoming years also it needs to be proved. In other words
Additional Surcharge can be claimed only when DISCOMs are able to meet ils peak demand for
the . ncerned FY and did not Jo any load shedding during such peak demand period. The
Apploant(s) have not been -able 1o demonstrale conlinuous stranded capacity as per above
ment.ned pringiple. Furthermore, belore levy of Additional surcharge for future periad also it
should be noted that the quanium of stranded power does not remain constant throughout the year
or 4 ionth o a week or even a duy | nercfore, il is submitted that Levy of additional surcharge
withul estabiishing “continuous’ stranded capucity for BY 21-22 and r1or future years would be
a jurip in the dark and would infzine the rights of the Open Accuss Consumers provided under

the A.t, Reguiation and NTP, 2016 hercfore, highly unfair and discriminalory

We request Hon'ble Commission to kindly consider the above mentioned comments/objections
and «.ggestions for determination or correction of the Additional Surcharge on Open Access
Consumers and further, direct DISCONMs to submit additional data and information including in
relation to generating station wisc back down/surrendered units, Jetails of backing down due to
force uutage. congestion in transmission network duc to which backing down be carried out etc.

o ¢-tanhish that stranded capacity due 1o open aecess consumers.
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